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Finqnce - Economics
WALL STREET OFFICE: TelephoneMills Building, 15 Broad St. Hanover 6514

Without important change in
fundamental conditions, the week
in Wall Street was characterized
by generally declining security
prices. Railroad and industrial is¬
sues bot It moved toward lower lev¬
els throughout the greater part of
the period, with the reactionary
tendency most pronounced in the
railroad group, where liquidation of
investment holdings made itself
felt. It was plain from the action
of the rails that the owners of
securities of this character are
much perturbed over the outlook.
There is a general unwillingness to
enter into new commitments in rail¬
road stocks until the vexatious
problem of future control has been
solved. Director General MeAdoo
did not help matters last, week,
from the viewpoint, of the stock
market, when he predicted lower
freight rates within twelve months
if his five-year control plan is
adopted, declaring at the same time
that railroad wages must not be re-
duced. The question of railroad
control comes before the Senate
Committee immediately after the
first of the year, when it is to be
hoped that the outline of some defi¬
nite plan of control can be evolved.

Industrial stocks lost ground last
¦week largely as a result of the un-
certainties that surround the gen-
eral financial and industrial situa-
tion. Offerings were not heavy, but
the disposition of the trading ele-
ment to await developments tendee

i to decrease the buying power sc

', that prices gave way easily at times

There were two outstanding de
velopments in the investment bone
market last week which attractec
widespread attention. 'First, was th(
heavy selling of Liberty bonds, re
suiting in a decline to new low rec
ord prices; second, a testing of tin
bond market by the flotation of ai
issue of long-term railroad bonds
The selling of Liberty bonds wai
explained in various ways. It wa:
stated that many persons \vh<
bought bonds for patriotic reason
no longer felt it necessary to kee]
their holdings, also that there wa

probably considerable selling on tin
part of holders who desired to es
tablish losses in anticipation o
income taxes and could not do s<
without actually disposing of thei
securities. Undoubtedly the need o

holiday money has caused man
small holders to sell out, and th
aggregate of all the offerings wa
more than the market could absor
without depressing prices. As a re
suit of the decline in the 4Vis th
income yield has risen to we
above 4% per cent, which is hig
for a bond possessing the advar
tages of an obligation of the. Unite
States government.

The quick sale of $50,000,000 c
Pennsylvania Railroad 5 per cei
long term bonds was both interés
ing and important from the Wa

j Street viewpoint, for it represente
the largest piece of railroad final

I ring that has been undertaken
a great many months. The succe
of the offering was foreshadowe
however, a fortnight ago, when tl
Chicago & Northwestern Railro;
sold .$10,000,000 of long term bon«
on a satisfactory basis, there beii
a heavy oversubscription to tl
issue. Now that the ice has bei
broken other new railroad financii
may be looked for, in fact, the ei
of the week saw the completion
arrangements for a new issue
St. Louis & San Francisco ten-ye
bonds.

Offerings of money exceeded t
demand in the local market h
week, with the result that rat
were further lowered. The rate f
call money got down to '¿M> p

cent at the close of the week, the
lowest since July, while loans for
fixed periods were arranged at 5%
per cent for the shorter maturi¬
ties. In the commercial paper mar¬
ket there was active competitive
bidding by the banks for the avail¬
able supply of discounts, and rates
pot down to a working basis of .r)*_
to 5% per cent against a level of
(1 per cent for more than a year.
Supplies of money are apparently
more than ample to meet all needs.
Despite this fact, however, the re¬
strictions on Stock Exchange loans,
which are limited to the level of
September Hi, still stand, and in¬
formation obtained in banking
quarters indicates that these re¬
strictions will probably be kept in
force until after the next «¿rovern-
ment loan has been floated next
sprinp*.

Market Barometers
Stock Exchange Transactions

Stocks
Rail Other All
stocks. stocks. stocks.

Last w'k.. .454,100 1,782.300 2,236,40(
Week bef. .343.100 2,155,500 2,498,60<
Year ago.. .605,000 2,052,500 2,657,50<
January 1 to date:

1918... f9.957,300 115,113,100 135,070,4O(
1917... 22.870.800 155,164.400 177,930,201
1916.. .36.589,500 189,368,800 225,958.30«

Bonds
Week Year

Last week. before. before.
I'. «S. g.$61,986,000 $37,760,000 $14,329,00<
R'l'rs.. 5,891.000 4,047,000 3,509,00!
Oth'rs. 18,895.000 12.975,000 10,026,00
All k'ds 86.772,000 54,782,000 27,864,00
January 1 to date:

191S. 1917.
U. S. Rov. $1,129.620,000 $286,504,001
Railroads... 131.826,000 200,281,00
Others 633,084,000 485,938,00
All bonds.. 1,944,153,000 973,703.00

Stock and Bond Averages
Stocks

I.ust week. Week beforr
Hi-,--!). Low. High. Low

20 Rai «roads.. 73.85 72.00 75.35 73.7
30 Industr'ls..84.37 82.90 85.47 83.7
50 Stocks.80.16 78.54 81.24 79.7

Bonds
Last week. Week befor«
High. Low. High. Lov

10 Kai.roads..84.51 83.43 85.01 84.4
10 Industr'ls..94.07 93.95 94.11 93.8
5 Utilities...88.70 88.30 88.60 87.7

25 Bonds.89.16 88.62 89.29 88.9
(Same week last year)

Stocks
High. Lov

20 Railroads . 62.45 60.Î
30 Industrials . 68.33 65.7
50 Stocks . 65.50 63.E

Bonds
10 Railroads . 79.11 78.«
10 Industrials .88.85 87.'
5 Utilities . 90.16 90.(

25 Bonds . 85.13 84.f
January 1 to date:

Stocks
1918. 1917.

High. Low. High. Lo*
20 Railroads..79.15 66.12 89.35 60.:
30 Industr'ls..88.83 73.37 97.-40 65.'
50 Stocks.84.08 70.30 91.24 63.!

Bonds
1918. 1917.

High. Low. High. Lo
10 Rail roads.. 86.57 76.62 93.80 78.
Id Industr'ls..94.08 67.40 98.30 87.

¡5 Utilities.. .89.02 82.60 101.48 90.
25 Bonds.89.46 83.62 95.52 84.

New York Bank Stocks
Bid. Ask. KM aAmerica 190 .iGarfield . 170Atlantic . It» 180 Gotham Nat.... 200Am Exchange.. 220 230¡Greenwich 375lUttery .190 210 Harrlman .'.'.'.'.' 245Bowery . 3:10 420 Hanover 740Bryant Park... 150 .Imp & Trad, 315Broadway Cent. 140 150 Ii-vímk National 270"limnx National 150 IBOLihcrty 410Butch A Drov.. I«> 23!l,iiu-oln "250Chano .400 «mlManhattan Co.. 180Chat & I'h 240 2S0l.Mrt.-li «««. Metala. 330Chelsea Eju-Il 120 Melrnrjolilan 170Chemical 405 .(.Mutual '375Citizen»' Nat... 215 225l.Merohant.s 120City .460 480 New Netherlands 200<>al &. Iron... 220 .|N Y N B A 420I'ommwi« 198 202 N V Co 135Colonial 350 1'ark . 530Continental 104 110!pacific 135ColuiuMa 155 I65:|'rc»lure Eich 200Corn Each 330 .Public . 225Coumopolttai) 85 100 Sherman 120Commercial I7x. 390 Seaboard 450Commonweal tli«. 195 ¡Second. 395Cuba . 181 185 State . 118Bust Niter 20 25 23< Ward |03Fifth National. 200 220Hnl«m lach... 150Fifth Avi-uun. ..1700 2100 W-,.-.h Heights. 350First Nati.-nal.. 9b0 980¡Yorkvllle ..... 320

Lifting War-Time Restraints
On Securities and Commotlities
Although the Process of Setting All Markets Free

lias Begun They Are Steel Bound and Regulated
hy Artificial Conditions

-' -

r-pMIF. tonn "reconstruction," which
I is perhaps the most popular word

of the day, lui; a special mean¬

ing when applied to America's stock
and commodity markets. Inasmuch as

none of tin- exchanges in this country
lias been demolished by the machine
guns of the foe. there is no need of
physical rebuilding. Mort over, in the
judgment of representative brokers,
there is no necessity for revolutioniz-
ing the traditional methods of trading
and price fixing by the free play of
supply and demand in the open mar¬

ket. Readjustment to peace conditions
of the exchanges, therefore, implies a

return to the ante-bellum status.
In the markets of Wall Street the re¬

adjustment to the new conditions con-

stitutes n struggle to free them from
the extraordinary war-time restric-
tions which have been imposed by the
traders voluntarily and by the govern¬
ment. So far as the machinery of the
market is concerned, the, present drive
onward to peace conditions is directed
against paralyzing restraints, which
were deemed necessary while the task
of fighting the imperial German gov-
ernment was the paramount business
of the nation.
With the dramatic clash of military

forces at an end, both the self-interest
of the brokers and their love of the
trading game impel them to chafe un¬

der the continuance of war-time fet-
tors. Since November 11 the process
of setting the market free has begun
but they are still bound and tied and
regulated.

Money Restrictions
Curtail Stock Operations
Wall Street has not yet a free mar¬

ket for securities. .Most of the war¬

time restrictions on the Stock Ex¬
change have been lifted, but there still
remains the all important limitation
imposed in October upon the volume
of credit available. This tends to keep
speculative activity at a minimum, for
it limits the amount of money that
brokerage houses can borrow from the
banks for use in financing market op¬
erations. 11 has been hinted of late
that this restriction might soon be re¬

moved, but the lifting of the ban on

credit is a matter that rests chiefly in
the hands oi the Treasury Department.

Since the outbreak of the war in
1914, the security markets have ex¬

perienced various degrees of artificial
control, with interesting results. After
the storm broke the exchanges closed
their doors for several months, and it
was not until late in the fall of 1914
that trading was resumed, with min¬
imum prices in force to prevent prices
from falling to dangerously low levels.
It was feared that foreign liquidation
might cause a drastic decline ir
prices, already at low-record levels
and possibly bring about a financia'
debacle. But no such thing happened
and, although there was steady liquida¬
tion from abroad, it was absorbed with
out difficulty, and it was possible earlj
in 191T) to remove the minimum prices
thus restoring a free and open marke-
for stocks and bonds. From then or
until 1917 Wall Street enjoyed boom
ing markets and million-share days
prices rising fantastically at times a:
the country indulged in a frenzy o

speculation in the so-called "wa1
babies."

¡Government Needs for
."Money Paramount

But our entrance into the war in th«
spring of 1917 put a new complexioi
upon the whole situation. Govemmen
borrowings suddenly became enormous
It was soon found that, the govcrnmen
must be given the right of way ove
private capital requirements, and th
first artificial control of the mone;
market began. A committee was or

ganized, which is still in existence
made up of bankers, with a pool o
$200,000,000 at its disposal, to be use«
in stabilizing money rates. By draw¬
ing upon the pool the committee ha
been able to keep call money rate
from rising above 6 per cent.

Meanwhile, the general recognitioi

Priée Trend on the New York Stock Market

The graph above shows average price of twenty railroad stocks in one line and thirty indus¬trial stocks in the other on the first business day of each month from January, 1915, to July,1918, and the weekly high, low and closing average prices since July 1.

thnt the country must scrap its "busi¬
ness as usual" slogan and get into the
war up to the hilt, and the wholesale
conversion of industry for war pur¬
poses, began to be reflected in the se¬

curity markets. Prices commenced to
fall, for it was seen thut the big profits
that were being obtained on war busi¬
ness for the Allies could no longer be
expected.

Warnings Issued Against
Undue Speculative Activity
The average price of thirty indus¬

trial stocks declined from a peak of
104 at the close of 1916 to 72 toward
the end of 1917 as a result of steady
liquidation. It was during this period
of declining prices that the .Stock Ex¬
change authorities took action to stop
what was described as "vicious" short
.selling. There was a feeling in the
Street that certain professional in¬
terests enemy propaganda was also
charged but never proved and others
were overdoing the selling for the de¬
cline, and that the tactics practised
were uncalled for and subversive to
the best interests of the country.
To correct this state of affairs the

Stock Exchange put into effect a rule
calling for data which would make it
possible to trace selling operations.
This action was taken in Nov. mbcr.
1917, when stocks were weakest, and
sentiment was most unsettled. The ex¬

change rule did not, of course, forbid
short selling; it merely required the
names of the sellers, together with a

description of the stocks borrowed
and loaned for purposes of short sell¬
ing. This caused the closing out of
many short accounts, and, although
the decline in prices continued
through December, tin following
mouth. January of the current year,
saw a substantial recovery set in. The
change in sentiment, du.- to a combi¬
nation of' factors, chief of which was
the government's war programme,
made it possible to abandon tin daily
reports of short selling operations.

Warnings Ji>«.ued Again;-.
I ndue «Speculative Activity

in midsummer this year, when th<
Allied counter stroke began which
eventually compelled Germany to ;«.-;r
for an armistice, the banker,«' nionc*,
committee assumed greater prominence
and attracted attention by warning th<
Street against indulging in undue spec¬
ulative activity owing to the limit«
credit supply. Subsequently, in Octo¬
ber, after it wa- seen that German)
was nearing the end of her resource;
and that the finish was not far off,
sudden expansion of speculation too!
place, which brought quick action fron
the committee. Brokerage houses wert
compelled to reduce their loans to the
amount outstanding on September Its
and this limitation is still in effect, de
spite widespread criticism from bank
ers and brokers alike, who believe tha
tlte time has come when the securitiei
markets should be freed from all re
straining influences.
Cotton Exchange Free
From Outside Restraints
The New York Cotton Exchange ha

emerged more completely from re
straints imposed from without than ha
the stock market, which is still re
pressed by the restrictions of th
money committee. Compared with th
other commodity markets, the cotto
market has been singularly free fror
governmental regulation. The lack of
fixed price for the staple of the Sout
during the war was considered ex
traordinary, in view of the general pol
icy of the Administration to régulât
the prices of the basic commodities.
Under the leadership of Charles .

Brand, of the Department of Agricul
ture, the cotton distribution committet
organized at the initiative of Bernar
M. Baruch, chairman of the War Ir
dustries Board, for the last few month
made an intensive study of the cotto
industry, for the purpose of devisin
what new restrictions, if any, wer
necessary, but before many importar
changes were instituted by the ne'
committee the armistice was signet
And on December 10 Mr. Brand fot
mally announced:
"The cotton distribution committi

hereby removes all regulations mad
by it during the period of its operatiot
This includes the order uf October 2:
which would have required the use c
the official cotton standards of th
United States after January 1, in mal
ing all contracts of purpose and sale.

"It is hoped, nevertheless, th.it firm
will voluntarily increase the use c
these standards to the greatest extcr
practicable in the conduct of their bus
ness."
On November 13, last, the cotton dis

tribution committee stepped into th
ring and forbade short selling, whe
it seemed that the bottom might fal
out of the high cotton prices. But
short, time later the ban on short sale
was lifted, and now the only importanwar-time restriction that remains i
the rule limiting the daily fluctuatio
of prices to 200 points. In «August, 1911
to prevent wild changes in prices on
single day, the exchange limited th
rise or fall to ,",00 points, and in Octcber of this year changed it to 200.
similar restrain* has been fixed by thBoard of «Managers of the Liverpo.Exchange.
The relatively high price of cotto

during the latter part of the war p-riod made the fluctuations seem ur
precedented, and increased the anmosity of the grower toward the col
ton broker. The disparity between thprice of futures and spots.the prieof futures usually being much loweralso stimulated a feeling of unfriencliness, in the land of cotton again;the future exchanges, and denunciîtions of them became so effervescen
rot only in the Southern press, hialso on the part of Représentativeand Senators from states below thMason and Dixon line, that the Deparment of Agriculture some months' agheld hearings to determine anewhether futures exchanges could fin
any good economic reasons to justiftheir existence. Representatives of thlocal cotton exchanee brought ot
very lucidly at the investigation thfact that the prejudice of the govenment purchasing departments again;low grade cotton, which was arceptabin future deliveries, but not in sptsales, accounted to a large extent fcthe disparity, and argued forcibly th<the privilege of hedging against priechanges which the future exehang.

Continued on page twelve

The Royal Bank of Canada
. Forty-Ninth Annual Statement

NOVEMBER 30, 1918

LIABILITIES
Capital Paid Up.* 14,000,000.00
Reserve Fund... 15,000,000.00

Undivided Profits . 535.757.19
Dividend No. 125, payable December 2, 1918. 420,000.00
Notes in Circulation . 39,380,975,74

Deposits . 341,601.840 87
Due to other Banks.. 6,095,721.12
Bills Payable (Acceptances by London Branch). 316,058.43
Acceptances Under Letters of Credit. 10,162,629.56

$427,512,982.91
ASSETS

Cash on Hand and in Banks.$ 83,235,138.22
Deposit in the Central Gold Reserves. 26,000,000.00
Government and Municipal Securities. 66,220,862.27
Railway and Other Bonds, Debentures and Stocks. 15,084,414.64
Call Loans in Canada. 10,067,481.94
Call Loans elsewhere than in Canada.,. 24,374,191.40

$224,982,088.47
Loans and Discounts . 183,864,338.79Liabilities of Customers under Letters of Credit as per contra. 10,162,629.56
Bank Premises . 6,492,011.85Real Estate other than Bank Premises. 1,171,131.69Mortgages on Real Estate sold by the Bank. . 97,963.80
Deposit with Dominion Government tor Security of Note Circulation.. 742,818.75

$427,512,982.91
PROFIT AND LOSS ACCOUNT

Balance of Profit and Loss Account,30th November, 1917 $ 564,264.53
Profits for the year, after deducting charges of manage¬

ment and all other expenses, accrued interest on
deposits, full provision for all bad and doubtful
debts and rebate of interest on unmatured bills. 2,809,846.24

$ 3^74.110.77
APPROPRIATED AS FOLLOWS:

Dividends Nos. 122, 123, 124 and 125, at 12 per cent.
per annum ......$ 1,614,702.00Transferred to Officers' Pension Fund. 100,000.00Written off Bank Premises Account. 400,000.00War Tax on Bank Note Circulation. 133,651.58Contribution to Patriotic Funds. 40,000.00Contribution to Halifax Relief Fund. 50,000.00Transferred to Reserve Fund. 500,000.00Balance of Profit and Loss carried forward. 535,757.19

$ 3,374,110.77

RESERVE FUND
Balance at Credit 30th November, 1917.$ 14,000,000.00Premium on New Capital Stock issued to Northern

Crown Bank Shareholders . 500,000.00Transferred from Profit and Loss Account. ¿00,000.00
Balance at Credit 30th November, 1918..*. $ 15 OOöOüü.OO

H. S. HOLT, EDSON L.* PEASE. C. E. NEILL,President. Managing Director. General ManagerMontreal. 18th December, 1918.

New York Agency: Corner William & Cedar Streets.
F. T. WALKER, 1
C. E. MACKENZIE, AGENTS} A. BEATSON.

THE DIRECTORS AND OFHCERS
OF THE

PHILIPPINE NATIONAL BANK
MANILA, P.I.

A NNOUNCE the removal of the£> New York Agency to NumberThirty-seven Broadway, New York

DECEMBER RESOURCES
NINETEEN EIGHTEEN $116,000,000

51,300,000
First Mortgage Seven Per Cent.

Marine Trust Bonds
Dated November 1st. Î918

MATURITIES
$300.000 May?. (9! 9 $200,000 Nov î Í9Z0300.000 Nov. 1. 1919 . F50,000 May I, 1921200.000 May 1.1920 r5Q,000 Nov. t. Í.92I

These Marine Trust Bonds, two identical tssues of $650,000 each, are¦ecurjd upon two recently completed steel steamships
The vessels are being operated under contract* which provide for the fullamortization of the issues, which the Erst two maturity payments reducealmost 50^.
In addition, a Redemption Fund is provided.

Price and descriptive circular on application*

IMBRIE & CO.
Bankers

NEW YORK
PITTSBURGH CHICAOfO

MlLWAUKTE


